AML and Sanctions Risk Appetite Statement
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Purpose B i

Mega International Commercial Bank Co., Ltd. (“Mega”) AML and Sanctions Risk Appetite
Statement provides the framework through which Mega describes the level and types of AML and
Sanctions risk that the organization is willing to incur in executing its broader business strategy. This
framework contemplates the global reach of our business lines and recognizes the many laws,
regulations and regulatory expectations in the jurisdictions we serve.
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This AML and Sanctions Risk Appetite Statement and the quantitative indicators and qualitative goals
included represent a step in an evolving process.
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To support the Risk Appetite, Mega develops the quantitative indicators and qualitative goals of
acceptable risk. These limits will be monitored and reported on, and any breaches of these limits will
be escalated to the Head Office Compliance Committee and the Board of Directors.
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Risk Profile b *%& & »

As a major global financial institution, Mega faces a wide range of risks from entities and/or
individuals that may be associated with illicit activity, including financial crime and money
laundering, terrorist financing, proliferation financing, and sanctions. Mega will not knowingly
conduct business with any individual or entity who has wittingly or unwittingly engaged in such
activities.
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Mega understands and acknowledges the inherent risk of its global operations being used as a conduit
for financial crime and money laundering, terrorist financing, proliferation financing, and sanctions
and related activities. We recognize that entities and/or individuals may attempt to utilize Mega’s
products and services for illicit purposes; as a result, Mega has established the Head Office Anti-
Money Laundering and Financial Crime Compliance Department (“HO AML and FCC Department”).
The HO AML and FCC Department is dedicated to the planning and effective implementation of
Mega’s AML and Sanctions compliance functions with the goal of ensuring that Mega meets the
expectations and requirements of all laws and regulations in various jurisdictions.
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Risk Assessments B & iF iz

Mega conduct annual money laundering, terrorist financing, proliferation financing, and sanctions
Risk Assessments on an enterprise-wide, and entity level. The fundamental purpose of such risk
assessments is to identify Mega’s Money Laundering and Sanctions risk profile and drive
improvements in Mega’s risk mitigation strategies, determining how these risks are mitigated by
AML and Sanctions controls, and establishing the residual risk that remains. At most ,the acceptable
residual Mega AML and Sanctions Risk Appetite is "medium risk".

AEH T LR BUREGERAR  THERLE T A BRI ISR GER b
%4%iﬁmé%5m¢**ﬂ“@m%ﬁﬁﬂﬁh%&@’¥%”ﬁ* %%ﬁ%ﬂ’”
ATGREARFRR O G e BB FIER 2 IR BT S S SR A R g
LG c AFL SVELZFIARGET ML TP G o

The Business Units, HO AML and FCC Department, and other relevant stakeholders shall conduct
AML and Sanctions-focused assessments of customers, products, delivery channels, services and
geographies to determine whether AML and Sanctions risks and implemented mitigating strategies
align with Mega’s Risk Appetite.
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Unacceptable Risk Levels &2 <2 Rk ‘4R

Mega has no tolerance for breaches of laws, rules, Sanctions, and regulations. We are committed to
complying with the spirit and intent of all applicable laws, regulations, and standards of good market
practice in every jurisdiction in which we operate. Mega will not operate without establishing the
appropriate systems of controls to prevent, detect, and deter illicit activity. Mega shall not enter into
a relationship or otherwise knowingly conduct business with prohibited customer types, as designated
by the Global AML and Sanctions Program.!
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Risk Limits B *& *23E

1 Please refer to Global AML and Sanctions Program for Prohibited Relationships.
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Mega will monitor the risk limits on a periodic basis. Once the quantitative metrics breached its
designated target value or early warning value, Mega will develop a corrective action plan covering
measures such as restricting business activities and/or strengthening mitigating controls.
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The BoD will annually review and approve Mega’s AML and Sanctions risk limits.
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